Name_________________________Date________________Period________


[image: image1.wmf]
[image: image2.wmf]
An Early Inheritance

Reflect and Apply

Karem's eccentric, rich Uncle Nicholas has agreed to give him a part of his wealth early.  Uncle Nicholas will give Karem two options, and Karem must decide which one to take.

The first option is that Karem would be given $2500 on January 1st.  A year later, on January 1st, Karem would get another $2500 from his Uncle.  Moreover, every year after that, for 20 years, Karem would receive another $2500.

The second option is that Karem would be given $5 on January 1st.  A year later, his Uncle would double that amount so that he would then have a total of $10.  Another year later, his Uncle would double that amount and Karem would have a total of $20.  Each year, for twenty years, Uncle Nicholas would double what Karem had.

Which option should Karem take?  Justify your answer below.


� EMBED Unknown  ���
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